Homework Answers for Accounting

Chapter 6

Week 13

Problem Set #1

Exercises: 6.1, 6.2, 6.3, 6.4, 6.6

6.1


c, b, a, e, f, d, g

6.2

a. No

b. No

c. Yes

d. Yes

e. Yes

f. No

g. No

h. Yes

i. No

j. Yes

6.3

a. $0

b. $11,320

c. $8,390

d. $2,930 net income

6.4

	Date
	Description
	Post. Ref.
	General

	19X1
	
	
	Debit
	Credit

	Dec.
	31
	Professional Fees
	
	$18,600
	

	
	
	   Income Summary
	
	
	$18,600

	
	31
	Income Summary
	
	15,720
	

	
	
	   Rent Expense
	
	
	5,400

	
	
	   Salary Expense
	
	
	9,800

	
	
	   Miscellaneous Expense
	
	
	520

	
	31
	Income Summary
	
	2,880
	

	
	
	   Thomas Mitchell, Capital
	
	
	2,880

	
	31
	Thomas Mitchell, Capital
	
	4,700
	

	
	
	   Thomas Mitchell, Drawing
	
	
	4,700


6.6

	Date
	Description
	Post. Ref.
	General

	19X1
	
	
	Debit
	Credit

	Dec.
	31
	Ann Gates, Capital 
	
	$1,915
	

	
	
	   Income Summary
	
	
	$1,915


Problem Set #2

Problems: 6.1A, 6.2A

6.1A

	Date
	Description
	Post. Ref.
	General

	19X1
	
	
	Debit
	Credit

	Dec.
	31
	Income from Services
	
	$32,150
	

	
	
	   Income Summary
	
	
	$32,150

	
	31
	Income Summary
	
	15,395
	

	
	
	   Advertising Expense
	
	
	3,200

	
	
	   Rent Expense
	
	
	9,600

	
	
	   Utilities Expense
	
	
	1,920

	
	
	   Depreciation Expense
	
	
	675

	
	31
	Income Summary
	
	16,755
	

	
	
	   Maria Alvarez, Capital
	
	
	16,755

	
	31
	Maria Alvarez, Capital
	
	23,500
	

	
	
	   Maria Alvarez, Drawing
	
	
	23,500


Alvarez Company

Statement of Owner’s Equity

For the year ended December 31, 19X1

	
	Subtotals
	Totals

	Maria Alvarez 
	
	

	     Maria Alvarez, Capital, January 1, 19X1
	
	$14,160.00

	     Add Investments
	$0
	

	     Add Net Income
	$16,755.00
	

	     Less Withdrawals
	$23,500.00
	

	     Net Decrease in Capital
	$6,745.00
	

	     Maria Alvarez, Capital December 31, 19X1
	
	$7,415.00

	Total Owner’s Equity December 31, 19X1 
	
	$7,415.00


6.2A

	Date
	Description
	Post. Ref.
	General

	19X1
	
	
	Debit
	Credit

	
	
	Adjusting Entries
	
	
	

	Dec.
	31
	Supplies Expense
	
	$445
	

	
	
	   Supplies
	
	
	$445

	
	31
	Insurance Expense
	
	960
	

	
	
	   Prepaid Insurance
	
	
	960

	
	31
	Wages Expense
	
	1,290
	

	
	
	   Wages Payable
	
	
	1,290

	
	31
	Depreciation Expense
	
	1,470
	

	
	
	   Accumulated Depreciation
	
	
	1,470

	
	
	
	
	
	

	
	
	Closing Entries
	
	
	

	Dec.
	31
	Service Revenue
	
	51,720
	

	
	
	   Income Summary
	
	
	51,720

	
	31
	Income Summary
	
	37,610
	

	
	
	   Advertising Expense
	
	
	2,820

	
	
	   Rent Expense
	
	
	9,780

	
	
	   Utilities Expense
	
	
	3,520

	
	
	   Wages Expense
	
	
	17,680

	
	
	   Miscellaneous Expense
	
	
	935

	
	
	   Supplies Expense
	
	
	445

	
	
	   Insurance Expense
	
	
	960

	
	
	   Depreciation Expense
	
	
	1,470

	
	31
	Income Summary
	
	14,110
	

	
	
	   Susan Clingner, Capital
	
	
	14,110

	
	31
	Susan Clingner, Capital
	
	21,600
	

	
	
	   Susan Clingner, Drawing
	
	
	21,600


Account: Supplies Expense                                                                                                                    Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Adjusting
	
	445
	
	445
	

	
	31
	Closing
	
	
	445
	0
	


Account: Supplies                                                                                                                                  Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Adjusting
	
	
	445
	505
	


Account: Insurance Expense                                                                                                                    Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Adjusting
	
	960
	
	960
	

	
	31
	Closing
	
	
	960
	0
	


Account: Prepaid Insurance                                                                                                                    Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Adjusting
	
	
	960
	930
	


Account: Wages Expense                                                                                                                       Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Adjusting
	
	1290
	
	17680
	

	
	31
	Closing
	
	
	17680
	0
	


Account: Wages Payable                                                                                                                       Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Adjusting
	
	
	1290
	
	1290


Account: Depreciation Expense                                                                                                              Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Adjusting
	
	1470
	
	1470
	

	
	31
	Closing
	
	
	1470
	0
	


Account: Accumulated Depreciation                                                                                                      Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Adjusting
	
	
	1470
	
	4670


Account: Service Revenue                                                                                                                    Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Closing
	
	51720
	
	0
	


Account: Income Summary                                                                                                                    Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Closing
	
	
	51720
	
	51720

	
	31
	Closing
	
	37610
	
	
	14110

	
	31
	Closing
	
	14110
	
	
	0


Account: Advertising Expense                                                                                                               Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Closing
	
	
	2820
	0
	


Account: Rent Expense                                                                                                                          Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Closing
	
	
	9780
	0
	


Account: Utilities Expense                                                                                                                    Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Closing
	
	
	3520
	0
	


Account: Miscellaneous Expense                                                                                                          Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Closing
	
	
	935
	0
	


Account: Susan Clingner, Capital                                                                                                          Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Closing
	
	
	14110
	
	39845

	
	31
	Closing
	
	21600
	
	
	18245


Account: Susan Clingner, Drawing                                                                                                        Account No. 

	Date
	Item
	Post. Ref.
	Debit
	Credit
	Balance

	19X1
	
	
	
	
	Debit
	Credit

	Dec.
	31
	Closing
	
	
	21600
	
	0


Highland Services

Post-Closing Trial Balance

December 31, 19X1

	Account Title
	Debit
	Credit

	Cash
	$2,980
	

	Accounts Receivable
	4,360
	

	Supplies
	505
	

	Prepaid Insurance
	930
	

	Equipment
	19,600
	

	Accumulated Depreciation
	
	$4,670

	Accounts Payable
	
	4,170

	Wages Payable
	
	1,290

	Susan Clingner, Capital
	
	18,245

	
	$28,375
	$28,375


