Homework Answers for Accounting

Chapters 18 & 19

Week 27

Problem Set #1

Exercises: 18.5, 18.6, 18.7, 18.8

18.5

	Date
	Description
	Doc. No.
	Post. Ref.
	General

	19X5
	
	
	
	Debit
	Credit

	Nov.
	9
	Accumulated Depreciation
	
	
	47,600
	

	
	
	   Equipment
	
	
	
	47,600


18.6

	Date
	Description
	Doc. No.
	Post. Ref.
	General

	
	
	
	
	Debit
	Credit

	
	
	Depreciation Expense
	
	
	60
	

	
	
	   Accumulated Depreciation
	
	
	
	60

	
	
	Accumulated Depreciation
	
	
	1260
	

	
	
	Loss on Disposal of Plant Asset
	
	
	240
	

	
	
	   Equipment
	
	
	
	1,500


18.7

	Date
	Description
	Doc. No.
	Post. Ref.
	General

	
	
	
	
	Debit
	Credit

	
	
	Part A
	
	
	
	

	
	
	Cash
	
	
	1,100
	

	
	
	Accumulated Depreciation
	
	
	13,000
	

	
	
	   Gain on Disposal of Plant Assets
	
	
	
	100

	
	
	   Van
	
	
	
	14,000

	
	
	Part B
	
	
	
	

	
	
	Cash
	
	
	900
	

	
	
	Accumulated Depreciation
	
	
	13,000
	

	
	
	Loss on Disposal of Plant Assets
	
	
	100
	

	
	
	   Van
	
	
	
	14,000


18.8

	Date
	Description
	Doc. No.
	Post. Ref.
	General

	19X3
	
	
	
	Debit
	Credit

	June
	20
	Depreciation Expense
	
	
	600
	

	
	
	   Accumulated Depreciation
	
	
	
	600

	
	20
	Equipment (new)
	
	
	4,400
	

	
	
	Accumulated Depreciation
	
	
	3,000
	

	
	
	Loss on Disposal of Plant Asset
	
	
	400
	

	
	
	   Equipment (old)
	
	
	
	3,600

	
	
	   Cash
	
	
	
	4,200


Problem Set #2

Exercises: 19.1, 19.2, 19.4, 19.5

Problems: 19.1A

19.1

a. .11

b. .08

c. .095

d. .13

e. .0875

19.2

a. $39.45 (or $40)

b. $49.32 (or $50)

c. $29.59 (or $30)

d. $36.99 (or $37.50)

e. $29.59 (or $30)

19.4

a. 791.13

b. 357.31

c. 440.00

d. 97.78

e. 130.00

19.5

a. $103.56 (or $105)

b. December 27, 19X1

	Date
	Description
	Doc. No.
	Post. Ref.
	General

	19X1
	
	
	
	Debit
	Credit

	Sept.
	28
	Accounts Payable
	
	
	4,200.00
	

	
	
	   Notes Payable
	
	
	
	4,200.00

	Dec.
	27
	Notes Payable 
	
	
	4,200.00
	

	
	
	Interest Expense
	
	
	103.56
	

	
	
	   Cash
	
	
	
	4,303.56


*Note* If using 360 days instead of 365 days, Interest Income would be $105 and Cash would be $4,305

19.1A

	Date
	Description
	Doc. No.
	Post. Ref.
	General

	19X1
	
	
	
	Debit
	Credit

	Jan.
	7
	Purchases
	
	
	2500
	

	
	
	   Accounts Payable – Sosa Corp.
	
	
	
	2500

	
	16
	Accounts Payable – Sosa Corp.
	
	
	2500
	

	
	
	   Purchases Discount
	
	
	
	50

	
	
	   Cash
	
	
	
	2450

	Mar.
	3
	Purchases
	
	
	3000
	

	
	
	   Accounts Payable – Raines
	
	
	
	3000

	Apr. 
	3
	Accounts Payable – Raines
	
	
	3000
	

	
	
	   Notes Payable – Raines 
	
	
	
	3000

	Jun.
	2
	Notes Payable – Raines
	
	
	3000
	

	
	
	Interest Expense
	
	
	39.45
	

	
	
	   Cash
	
	
	
	3039.45

	Jul.
	5
	Cash
	
	
	25,000
	

	
	
	   Notes Payable – Torbog Bank
	
	
	
	25,000

	Oct.
	3
	Notes Payable – Torbog Bank
	
	
	25,000
	

	
	
	Interest Expense
	
	
	616.44
	

	
	
	   Cash
	
	
	
	25,616.44


*Note* If using 360 days instead of 365 days, Interest Expense would be $40 and Cash would be $3,040 on June 2, and Interest Expense would be $625 and Cash would be $25,625 on Oct. 3
